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An introduction to financing statements, capital and credit needs of farmers, sources of credit, and problems of borrowers and lenders.
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Financial Statements 10
Financial Analysis 5
Interest and Repayment Calculations 3
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MAJOR COURSE SEGMENT

HOURS

LEARNING OUTCOMES

The student will be able to:

Financial Statements

10

Identify the basic statements such as balance sheets,
cash flow, and profit and loss statements to
determine the financial status of the farm operation.

Financial Analysis

Calculate ratios concerning solvency, liquidity and
returns on assets along with efficiency of operations.

Interest and Repayment Calculations

Compare different methods of computing interest
such as simple, add on and discount interest in
addition to APR's.

Credit Problems

Analyze financing statements then discuss financial
problems that appear and their importance to obtain
credit.

Time Value of Money

Discuss how time plays a role in financial
management and calculations are made to
determine time.

Amortization Schedules

Discuss different ways to amortize loans and
calculate to determine total financing charges for
loans.
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[ COURSE OUTCOMES* [

At the successful completion of this course, students will be able to:

 Calculate the operating loan needs of a farming operation.

® Analyze the liquidity and solvency positions of a farm business.

® Complete a loan amortization schedule.

* Course Outcomes will be used in the Assessment Software for Outcomes Assessment. Limit to 3 - 5.




