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The student will be able to:

Accounting in business decisions

1. Explain the importance of accounting and identify its
users.

2. Describe the importance of ethics and GAAP.

3. Define and interpret the accounting equation and
each of its components.

4. Compute and interpret return on assets.

5. Analyze business transactions using the accounting
equation.

6. Identify and prepare basic financial statements and
explain how they interrelate.

Accounting for business transactions

1. Describe an account and its use in recording
transactions.

2. Define debits and credits and explain double-entry
accounting.

3. Analyze and record transactions and their impact on
financial statements.

4. Compute the debt ratio and describe its use in
analyzing financial condition.

5. Prepare financial statements from a trial balance.




Adjusting accounts

1. Explain the importance of periodic reporting and the
role of accrual accounting.

2. Explain and prepare a classified balance sheet.

3. Compute and analyze profit margin and current ratio.
4. Prepare adjusting entries for deferral of revenues and
expenses.

5. Prepare adjusting entries for accrued revenues and
expenses.

6. Prepare financial statements form an adjusted trial
balance.

7. Prepare closing entries and a post-closing trial
balance.

Accounting for merchandising operations

1. Describe merchandising activities and cost flows.
2. Compute and analyze the acid-test ratio and gross
margin ratio.

3. Analyze and record transactions for merchandise
purchases and sales using a perpetual system.

4. Prepare adjustments and close accounts for a
merchandising company.

5. Define and prepare multiple-step and single-step
income statements.

6. Compare merchandising transactions using both
periodic and perpetual inventory systems.

Inventories and cost of sales

1. Identify the items and costs of merchandise
inventory.

2. Analyze the effects of inventory methods for both
financial and tax reporting.

3. Analyze the effects of inventory errors on current and
future financial statements.

4. Assess inventory management using both inventory
turnover and days’ sales in inventory.

5. Compute inventory using the methods of specific
identification, FIFO, LIFOand weighted average.

6. Compute the lower of cost or market amount of
inventory.

Cash, fraud and internal control

1. Define internal control and identify its purpose and
principles.

2. Define cash and cash equivalents and explain how to
report them.

3. Compute the days’ sales uncollected ratio and use it
to assess liquidity.

4. Apply internal control to cash receipts and payments.
5. Explain and record petty cash fund transactions.

6. Prepare a bank reconciliation.

Accounting for receivables

1. Describe accounts receivable and how they occur and
are recorded.

2. Describe a note receivable, the computation of its
maturity date and the recording of its existence.

3. Explain how receivable can be converted to cash
before maturity.

4. Compute accounts receivable turnover and use it to
help assess financial condition.

5. Apply the allowance method to accounts receivable.
6. Describe the direct write-off method.




1. Compute the cost of plant assets.

2. Explain depreciation for partial years and changes in
estimates.

3. Distinguish between revenue and capital
expenditures, and account for them.

4. Compute total asset turnover and apply it to analyze
a company’s use of assets.

Accounting for long-term assets > 5. Compute and record depreciation using straight-line,

units-of-production and declining-balance  methods.

6. Account for asset disposal through discarding or

selling an asset.

7. Account for natural resource assets and their

depletion.

8. Account for intangible assets.

1. Describe current and long-term liabilities and their

characteristics.

2. |dentify and describe known current liabilities.

3. Explain how to account for contingent liabilities.

4. Compute the times interest earned ratio and use it to
Accounting for current liabilities 3 analyze I|ab|||t|.es.

5. Prepare entries to account for short-term notes

payable.

6. Compute and record employee payroll deductions

and liabilities.

7. Account for estimated liabilities, including warranties

and bonuses.

1. Explain the types of notes and prepare entries to

account for notes.

2. Compare bond financing with stock financing.
Accounting for long-term liabilties 3 3. Analyze the debt-to-equity ratio and assess debt

features.

4. Account for par bonds, discount bonds, and premium

bonds.

5. Record the retirement of bonds.

1. Identify characteristics of corporations and their

organization.

2. Explain characteristics of, and distribute dividends

between, common and preferred stock.

3. Explain the items reported in retained earnings.
Corporate reporting and analysis 4 4. Analyze earnings per share, price-earnings ratio and

dividend yield.

5. Record the issuance of corporate stock.

6. Record transactions involving cash dividends, stock

dividends and stock splits.

7. Record purchases and sales of treasury stock.

1. Distinguish between operating, investing, and

financing activities.

2. Describe how noncash investing and financing

activities are disclosed.

3. Analyze the statement of cash flows and apply the
Reporting cash flows 3 cash flow on total assets ratio.

4. Prepare a statement of cash flows.

5. Compute cash flows from operating activities using

the indirect method.

6. Determine cash flows from both investing and

financial activities.

45

Qutcomes*

At the successful completion of this course, students will be able to:

Course Outcome

Prepare the four general purpose financial statements.

Course Outcome

Perform the steps in the accounting cycle.

Course Outcome

Analyze a transaction to determine its effect on the financial position of an organization.

Primary Laker Learning Competency

Critical Thinking: Students connect knowledge from various disciplines to formulate logical conclusions.

Secondary Laker Learning
Competency

Quantitative Literacy: Students analyze data and mathematical patterns in real-life situations.

*Course and program outcomes will be used in the software for outcomes assessment and should include at least 1 primary and 1 secondary Laker Learning Competency. Limit to 3-5.




